
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1 071 United Nations Avenue

IVIanila

Circular Letter (CL) No.: 2021-31
Date: 14 April2O21
Supplements: CL Nos. 20'18-75:

2018-18 & 2016-66

CIRCULAR LEfiER

: ALL LIFE AND NON-LIFE INSURANCE COMPANIES
DOING BUSINESS !N THE PHILIPPINES

SUBJECT : DISCOUNT RATES FOR LIFE AND NON-LIFE INSURANCE
POLTCY RESERVES AS OF 31 MARCH 2021

WHEREAS, Circular Letter (CL) Nos. 2016-66 and 2018-18 prescribe the

valuation standards for life insurance policy reserves and non-life insurance
policy reserves, resPectivelY;

WHEREAS, ltem lV(1f) of Circular Letter (CL) No. 2016-66 and ltem 10 of CL No.

2018-18 state that this Commission shall prescribe the risk-free discount rates to

be used in the calculation of life and non-life insurance policy reserves;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the

risk-free discount rate shall be obtained from PHP BVAL Reference rates from

Bloomberg for Philippine Peso Policies and the lnternational Yield Curve (lYC)

from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the

undersigned's power under Section 437 of the lnsurance Code, as amended, the

undersilned hereby issues the schedules of Peso and Dollar Spot and Forward
rates aJ of 31 Marih 2021 (Annexes A and B) which shall be used in discounting

cash flows in the calculation of life and non-life insurance policy reserves as of

31 March 2021.

The Peso and Dollar spot and forward rates to be used for discounting cash flows

with duration of more than 20 years were determined using the 1-year moving-

average of the 2}-year government bond yield rate
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Annex A

Peso Spot and Forward Rates as of 31 March 2021

Tenor/Term (in years) Spot Rate
Foruard

Rate Tenor/Term (in years) Spot Rate

1 1.9221o/o 1.9221o/o 51 3.91410/o 4.0424o/o

2 2.4399% 2.96020/0 52 3.9166% 4.0424o/o

3 2.8240o/o 3.5965% 53 3.9190% 4.0424%

4 3.1384o/o 4.0873o/o 54 3.9213o/o 4.0424o/o

5 3.4708o/o 4.8113o/o 55 3.9235o/o 4.04240/o

6 3.8280o/o 5.63230/o 56 3.92560/o 4.0424o/o

7 4.1665% 6.2213o/o 57 3.9276% 4.0424o/o

8 4.4080Yo 6.11410/o 58 3.9296% 4.0424o/o

9 4.5392o/o 5.5943o/o 59 3.9315% 4.0424o/o

10 4.6138o/o 5.2878o/o 60 3.9334o/o 4.0424o/o

11 4.7103o/o 5.6808% 61 3.9351% 4.04240/o

12 4.8108o/o 5.9225o/o 62 3.9369% 4.04240/o

13 4.9499o/o 6.6338% 63 3.9385% 4.0424o/o

14 5.0946% 6.9930% 64 3.9402o/o 4.0424o/o

15 5.2453% 7.3787o/o 65 3.9417o/o 4.0424o/o

16 5.2423o/o 5.1973% 66 3.9433% 4.0424o/o

17 5.24160/o 5.2295% 67 3.9447o/o 4.0424%

'18 5.2427o/o 5.26280/o 68 3.94620/o 4.0424o/o

19 5.24560/o 5.29760/o 69 3.94760/o 4.0424o/o

20 5.25000/o 5.3337% 70 3.9489% 4.0424o/o

21 3.7312o/o -22.4374% 71 3.95020/o 4.0424o/o

22 3.7453o/o 4.0424o/o 72 3.9515% 4.0424o/o

23 3.75820/o 4.0424o/o 73 3.9528o/o 4.0424o/o

24 3.7700% 4.04240/o 74 3.9540% 4.04240/o

25 3.7809o/o 4.0424o/o 75 3.95520/o 4.04240/o

26 3.7910o/o 4.0424% 76 3.9563% 4.04240/o

27 3.8003% 4.0424o/o 77 3.9574o/o 4.0424o/o

28 3.8089% 4.0424o/o 78 3.9585% 4.0424o/o

29 3.8169% 4.O424o/o 79 3.9596% 4.O424o/o

30 3.8245o/o 4.0424o/o 80 3.9606% 4.0424o/o

31 3.8315o/o 4.0424o/o 81 3.9616% 4.Q424o/o

32 3.838'l% 4.0424o/o 82 3.96260/o 4.0424o/o

33 3.8442o/o 4.04240/o 83 3.9636% 4.0424%

34 3.8501% 4.0424o/o 84 3.96450/o 4.0424o/o

35 3.8556% 4.0424% 85 3.9654% 4.04240/o

36 3.8607o/o 4.0424% 86 3.9663% 4.04240/o

37 3.8656% 4.0424% 87 3.96720/o 4.04240/o

38 3.8703Yo 4.0424o/o 88 3.9680% 4.0424o/o

39 3.8747o/o 4.0424o/o 89 3.9689% 4.0424o/o

40 3.8789% 4.0424o/o 90 3.9697% 4.0424o/o

4',! 3.8829o/o 4.0424o/o 91 3.9705o/o 4.0424o/o

42 3.88670h 4.0424o/o 92 3.97',130/o 4.0424o/o

43 3.8903% 4.0424o/o 93 3.97200/o 4.0424o/o

44 3.8937o/o 4.0424o/o 94 3.9728o/o 4.O424o/o

45 3.8970% 4.0424o/o 95 3.9735o/o 4.0424o/o

46 3.9002% 4.0424o/o 96 3.97420/o 4.0424o/o

47 3.9032% 4.0424o/o 97 3.9749o/o 4.04240/o

48 3.9061% 4.0424o/o 98 3.97560/o 4.04240/o

49 3.9089% 4.0424o/o 99 3.9763% 4.0424o/o

50 3.9116% 4.0424o/o 100 3.9770o/o 4.04240/o
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Annex B

L

Dollar Spot and Foruvard Rates as of 31 March 2021

Tenor/Term (in years) Spot Rate
Foruvard

Rate Tenor/Term (in years) Spot Rate
Fonrard

Rate

1 0.7695% 0.7695Yo 51 2.8802% 2.8873o/o

2 0.8279o/o 0.8865% 52 2.8803% 2.8873o/o

3 0.9750% 1.26970/o 53 2.8804o/o 2.8873o/o

4 't.22060/o 1.96120/o 54 2.88060/o 2.8873o/o

5 1.5185% 2.7187o/o 55 2.8807% 2.8873o/o

6 1.8005% 3.2223o/o 56 2.8808% 2.8873o/o

7 2.0880o/o 3.8302o/o 57 2.8809o/o 2.8873o/o

8 2.3251% 4.0001o/o 58 2.88',t00/o 2.8873o/o

9 2.5294o/o 4.1790o/o 59 2.8811o/o 2.8873o/o

10 2.7114o/o 4.3633% 60 2.8812o/o 2.8873o/o

11 2.8548o/o 4.3007% 61 2.8813o/o 2.8873o/o

12 3.IO2OYo 4.6351% 62 2.8814o/o 2.88730/o

13 3.1 533% 4 9860% 63 2.8815o/o 2.8873o/o

14 3.3091% 5.35620/o 64 2.88160/o 2.8873o/o

'15 3.4700o/o 5.7491% 65 2.8817o/o 2.8873o/o

16 3.5159% 4.2070o/o 66 2.8818o/o 2.8873o/o

17 3.s639% 4.3340Yo 67 2.88190/o 2.8873o/o

18 3.6138% 4.4661Yo 68 2.8819o/o 2.88730/o

19 3.6657% 4.6038% 69 2.8820o/o 2.88730/o

20 3.7195Yo 4.7477o/o 70 2.8821o/o 2.8873o/o

21 2.8700o/o -12.7325o/o 71 2.8822Yo 2.8873o/o

22 2.8707% 2.8873o/o 72 2.8822o/o 2.8873o/o

23 2.8715o/o 2.8873o/o 73 2.8823o/o 2.8873o/o

24 2.8721o/o 2.88730/o 74 2.8824% 2.8873o/o

25 2.8727o/o 2.8873% 75 2.8824o/o 2.8873o/o

26 2.8733Yo 2.8873% 76 2.8825o/o 2.8873o/o

27 2.8738% 2.8873o/o 77 2.88260/o 2.8873o/o

28 2.8743o/o 2.8873o/o 78 2.88260/o 2.8873o/o

29 2.8747o/o 2.8873Yo 79 2.88270/o 2.8873o/o

30 2.8752o/o 2.8873% 80 2.8827o/o 2.8873o/o

31 2.8756Yo 2.8873% 81 2.8828o/o 2.8873%

32 2.8759% 2.8873% 82 2.8829% 2.8873o/o

33 2.8763% 2.8873% 83 2.8829% 2.8873Yo

34 2.87660/o 2.88730/o 84 2.8830o/o 2.8873o/o

35 2.8769Yo 2.8873Yo 85 2.8830o/o 2.8873o/o

36 2.8772o/o 2.8873% 86 2.8831o/o 2.8873%

37 2.8775o/o 2.8873o/o 87 2.8831o/o 2.8873%

38 2.8777% 2.8873% 88 2.88320/o 2.8873o/o

39 2.8780o/o 2.8873Yo 89 2.8832o/o 2.8873o/o

40 2.8782o/o 2.8873Yo 90 2.88330/o 2.8873o/o

41 2.8784o/o 2.8873% 91 2.8833o/o 2.8873%

42 2.87860/o 2.8873o/o 92 2.8833o/o 2.8873%

43 2.8788o/o 2.88730/o 93 2.8834o/o 2.8873o/o

44 2.8790o/o 2.8873o/o 94 2.8834Yo 2.8873o/o

45 2.8792o/o 2.8873o/o 95 2.88350/o 2.8873o/o

46 2.8794% 2.8873o/o 96 2.8835o/o 2.8873o/o

47 2.87960/o 2.8873o/o 97 2.8835o/o 2.8873%

48 2.87970/o 2.8873o/o 98 2.8836% 2.8873%

49 2.8799o/o 2.8873% 99 2.8836% 2.8873o/o

50 2.8800o/o 2.88730/o 't00 2.8837o/o 2.8873%


