Republic of the Philippines
Department of Transportation
LAND TRANSPORTATION FRANCHISING & REGULATORY BOARD
East Avenue. Quezon City

MEMORANDUM CIRCULAR
NUMBER 2020- 094

Subject : EXTENSION OF TIME TO FILE APPLICATION FOR
CONSOLIDATION PURSUANT TO INDUSTRY CONSOLIDATION OF
PUVMP

WHEREAS, the Secretary of the Department of Transportation issued Department Order No,
2017-011, Re: OMNIBUS GUIDELINES ON THE PLANNING AND IDENTIFICATION OF
PUBLIC ROAD TRANSPORTATION SERVICES AND FRANCHISE ISSUANCE. which
adopted rules and procedures for the issuance of franchises for public transport routes and
services;

WHEREAS, Memorandum Circular No. 2019-066, Re: SIMPLIFIED PROCIESS FOR
APPLICATIONS FOR CONSOLIDATION OF INDIVIDUAL AND EXISTING FRANCHISI:
HOLDERS IN COMPLIANCE WITH PUVMP AND THE DO 2017-011 dated December 19
2019 prescribed the deadline for filing of Applications for Consolidation on June 30. 2020-

WHEREAS, Memorandum Circular No. 2020-027, Re: EXTENSION OF PROVISIONAI,
AUTHORITY UNDER MCs 2018-010 AND 2019-066 was issued on July 10, 2020 extending
the filing of Applications for Consolidation up to December 31, 2020 due to the declaration of
His Excellency President Rodrigo R. Duterte of the National Health Emergency placing the
whole country under Community Quarantine which has affected mobility of people and the
office operations of LTFRB nationwide;

WHEREAS, the Board is in receipt of a request from Hon. Claudine Diana D. Bautists.
Representative of DUMPER PTDA Partylist, stating therein the need to extend the period of
consolidation for those covered under the PUVMP;

WHEREAS, the existence of Quarantine Protocols made it difficult for the concerned grantee/s
of CPC to file Applications for Consolidation, thus, due to their clamor and after considering the
present circumstances, it was agreed that further extension to file consolidation is needcd:

NOW THEREFORE, this Board hereby issued the following guidelines for the PUV
Modernization Program as follows:

I. PERIOD FOR CONSOLIDATION:

The Board hereby EXTENDS the filing of Application for Consolidation pursuant to
Industry Consolidation until March 31, 2021 subject to the conditions set forth
under MC 2019-066, and the consolidation component as required under the PUV
Modernization Program.

II. COVERAGE :

All existing operators for Public Utility Jeepneys (PUJs) and UV Express Service
(UVEs) with valid CPC and those with existing Provisional Authority or Special

Permit shall be covered by this Circular. CERTIFIER TRUE PHOTOCOPY
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Further, persons whether natural or juridical, who/which were buyers. vendees or
transferees of valid and existing Certificates of Public Convenience prior to the
effectivity of Memorandum Circular No. 2016-010, Re: PROHIBITION ON THI:
ACCEPTANCE OF APPLICATIONS FOR SALE AND TRANSFER WHETHER
VOLUNTARY OR INVOLUNTARY OF CPC AND REPEAL MC NO. 96-015 are
covered by the Industry Consolidation Component of PUVMP provided they submit
the copy of their duly notarized Deeds of Sale showing that the sale has been
consummated prior to 13 August 2016.

ITII.LPROCEDURE FOR FILING OF APPLICATIONS UNDER PUVMP:

The procedure under Memorandum Circular No. 2019-066 shall be adopted and shall
remain in full force and effect, provided the following amendatory condition and
complied with, to wit:

a.

The minimum number of units for consolidation per route shall be set at fiftcen
(15) units except when the existing number of authorized units in a particular
route is below said number. In which case, the number of units allowed for
consolidation shall cover the existing number of authorized units on said route.

An Application involving less than fifteen (15) units but not be lower than ten
(10) units may be accepted provided that the applicant executes an Undertaking to
complete the remaining units for consolidation within three (3) months from the
date of filing.

Upon processing of the application and compliance with at least fifteen (15) OFG-
compliant units, an initial Certificate of Public Convenience (CPC) mayv be issued
even if the application involves higher number of units. Amendment of CPC may
subsequently be issued as the applicant is able to comply with the required
number of OFG-compliant units.

Individual operators who joined a cooperative and are already included in an
Application for Consolidation and have submitted their respective Affidavit of
Conformity shall no longer be allowed to withdraw their membership/inclusion
unless allowed by the Office of Transport Cooperative (OTC).

An Order for Dropping of Units may be issued separately upon substitution of
units provided the applicant complies with the documentary requircments for
dropping and substitution. Only OFG-compliant units registered in the name of
the consolidated juridical entity shall be accepted for substitution.

Applications for Consolidation involving Inter-Regional Routes may be filed in
the Regional Franchising and Regulatory Office (RFRO) where their busincss
address is located. ~Accordingly, concerned RFRO may process the application
until compliance with the required OFG-compliant units. All RFROs are
principally responsible to judiciously perform their functions. in the spirit of
transparency.

In case a juridical entity (whether cooperative or corporation) on a particular route
has already filed a Petition for Consolidation on or before 31 December 2020. no
other consolidated entity shall be accepted to file a similar Petition for
Consolidation on the same route after said date.
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Quezon City, Metro Manila,

For PUJ operators with expired CPC but have filed for late filing of Extension of
Validity within the allowed period may be included in the Application for
Consolidation without prejudice to the outcome of their motion.

For PUJ and UVE operators with dismissed applications for Extension of Validity
and with a Motion for Reconsideration filed within the allowed period mayv bhe
included in the Application for Consolidation without prejudice to the cutcome of
their motion.

Upon the expiry of the extended period to consolidate or after 31 March 2021
those who failed to consolidate may be allowed to operate under a I'rovisional
Authority (regardless of the date of expiry of CPC or PA issued pursuant to MC
2018-010) to be issued by the Board or concerned RFRO which shall be valid for
one (1) year or until a consolidated entity with OFG — compliant units is formed
on said route, whichever comes first, and subject to the approval of the Local
Public Transport Route Plan (LPTRP) or Route Rationalization. as may be
applicable.

For routes with consolidated operators but not covering the entire number of
authorized units (NAUs) in the route, the consolidated operators shall he given a
period of one (1) year within which to complete the required NAUs.

A supplemental Circular for the consolidation process for Public Utility Buscs
shall be subsequently issued.

All other issuances inconsistent herewith are deemed modified or superseded accordingly.

This Memorandum Circular shall take effect immediately following its publication in a
newspaper of general circulation and filing of three (3) copies hereof with the Office of the
National Administrative Register (ONAR) of the UP Law Center.

SO ORDERED.  DEC 18 2020

DEC 18 2020

ATTY. MARTIN |-)ELGRA 11
Chairnfan
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P/CO¥ JOEL C. PERNITO (Ret.)
Board Member
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COL. RENWICK K. RUTAQUIO (Ret.)
Regional Diréctor — OIC-Executive Director
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