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SUB.,IECT: PRESCRIBING| THE IilfrPLEIIfrE}tITING GUIDELINES TOR THE
COLLECTION AND DI$BURSEi'EHT OF FUEL IilAR,KING FEES
PURSUANT TO DSF-DBT'.COA PERIIilAI.IENT COMI'ITTEE JOII{T
crRcuLAR 00{.2018

SECTION l. $cope" - This Order shall govern the collection of Fuel Marking Fees

and the disbursement of Fuel Marking Trust Account for the 2M to Sth year of
lmplementation of the Fuel Marklng Prograrn pursLlant to $ection 148-A suhsection
(h) of the National Internal Revenue Code (NIRC), as amended, in relation to
Department of Finance (DOF), Department of Budget and Managennent {OBlttl} and
Connmission on Audit (COAi Permanent Comrnittee "isint Circular No. 001.201S and

DOF-BIR-tsOC Joint Circular 001.?01 g.

SECTlOlrl t. Obiectivss"

2.{. To establish the procedure for the collection of Fuel Marklng Fees for
the mandatory marking of locally refined, manufactured or irnported
gasoline, diesel and kerosene, including those in Free Zones, after the
duties and taxes thereon have been paid; and

2.2. To provide guidelines oR the documentation and tl"re validation thereof
for purposes of payment to the Fuel Marking Frovider.

SECTIOH 3" Definition of lprmq. For purposes of this Orden, the following terrns

are defined accordingly:

3.t Declared Volume - ehall refer to the volurne of fuel declared by
the lmpoffier for purposes of payment of excise tax duly supported
by verifiable documents, s{"leh as hut not limited to tsill of l-ading,
Al.rthority to Release lmported Goods {ATRIG), Commercial
lnvoice, etc.

Fres Zone - shall refen to speclal economic zsnes registered with

the Philippine Economic Zone Autl"rority {PEZA} under Republic
,{ct No. 7916, as amended, duly chartered or iegislated special
econsmic zone$ and freeports such as Clark Freeport Zone; Poro

{
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Foint Freeport Zone; .iohn Hay Special Econsmic Zone and Subic
Bay Freeport Zsne under Republic Act No, 7227 , as amended hy
Republic Act No. 9400; the Aurora Special Economic Zone under
Republic Act No, 94S0, as amended; the Cagayan Special
Economic Zone and Freeport under Republic Act No. 7S22; the
Zamboanga City Special Ecsnomic Znne under Republic Act No"
7903; the Freepsrt Area of Bataan under Republic Act Ns" 97?S;
and such other freeports as established or may be created by
lawl;

3.3 Fuel Marking - shall refer to the addition or adrxinistration of
Official Fuel Marker to petmleum products that are refined,
manufactured, or irnported into the Philippines, such as but not
linrited to, tlnleaded premir"rnn gasoline, kerosene, and diesel, after
the taxes and duties theresn have been paid.r

3.4 Fusl Marking Feo {Fiilf} - shall refer to the fee to be paid by the
refinetr, manufacturer or importer of petroleurn products for the
marking servlces of the Fuel ftdarking Provider. The sanne shall be
computed based on the agreed contraet price of Php 0.0688,4
(VAT inclusive), multiplied hy the actual liter of fuel ma$Eed by the
Fuel Marking Provider."

3,5 Fuel f,ierking Provider * ehall refer to the firrn erlgaged by the
government tfiat is responsible for providing, monitoring and
adrninistering the Official Fuel Marker, provide equiprnent and
devices, conduct field and confirmatory tests, and perforrn such
other acts incidental or neces$ary to the proper inrplementation of
the provlsions of the law and lts inrplementlng nules and
regulations.a

3.6 Fusl Marking Trust Account - shall refer ts the trust liability
account established for tfie purpose of implenrenting the Fuel
Markirrg Program and nnaintained hy tha Bureau of the Trea*ury
(BTr) pursuant to $ection148-A, subsection {h} of the NIRC, as
amended and DOF-BBM-COA Joint Circular No.001"20'!8 dated
October 2, ?018.5

3.? lmplementing Agencies - shall refer to the Bureau s{ Cuetoms
(BOC) and the Bureau of lnternal Revenue {BlR), which are
mandated under Section 148-A, subsection {f} to supervise and

' Republic Act No. 10863, Sectron 102(w)
2 D0r-goc-BlR Joint circular 001.2019, sectisn ?"6

'cf Section 3,3., Pennanent Committee Joint Circular No" 001-2018
t cf $ection 148-A, subsection {fl of the National lnternal Revenue Code as amended by Republie Act

No. 10063
5 DOf-BOC-BIR Joirrt Circular CIox.201S, $eetion 2.9
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direct the Fucl Marking Provider in the administration and
implennentation of the Fuel Marking Program.

3.8 lmporter * shall refer to a natural or juridicar person engaged in
the import of any goods into the Philippines" For the purpoce of
this order, this shall also refer to the per$on, entity, or consignee*
on-record who imports the petroleum products into the country.

3.s Marking Seruicss - shall refer in general to the end-to,end
solution provided by the Fuel Mad<ing Provider to the phitippine
Government. These shalt include but are not limited to, providing
the fuel marketrs, adrninistering and injecting the fuel markers,
conducting field testing and confinnatory laboratory testing, and all
other necessary services and goods in relation to FMp as
contracted.6

3"10 Official Fual i/farkor - shalf refer to the ehernical additive and
corresponding quantitative ratio identified by the $ecretary of
Finance as the Official Fuel Marker. The Official Fuel Marker must
he dietinct and, to the greate*t degree possible, impossible to
imitate or repllcate. Provided, that the Official Fuel Marker must be
unique to the Fhilippines and that its chemical composition and
quantitative natio must persist for" at leas{ three (3) years from their
application or adrninistration to the unrnarked fuel.7

3.ti Rsfiner - shall refer to any a natural or juridical person wlro
locally refines petroleum through distillation, convsrsion and
treatment thereof.E

SECTIOhI {. Collsction of Fuel Marking Feea. The BIR and BOC ehall callect the
Fuel Marking Fee (FMF) at the same tinne as the internal rev&nue taxes on
manufactured, refined or imported petroleunr produets are collected,s ln all instance,
the FMF and the intemal re\ranue taxes must be paid by the importer or refiner prior
to the marking activities,

{"{ BOC, Pursuant to $ection 12 of the NIRC, as amended, BOC
shall collect the Fuel Marking Fees on irnported petroleum product
subject to Fuel Marking. For this purpose, the following guidelines
shall be obsenred:

a. When the lmporter or declararrt lodges the goods
declaration, the code "FmF" shall kigger the cornputatisn sf

I fOn-OnU{SA Fennanent Cornnnittee Joint Circular S01.?01g, $ection 3.I
] OOf-eOC-BlR Joint Circular 001.201S, $ection Z.'tr3"I cf Department of Energy {DOE) Bepa*nnent Circulan !CI03-01-001
'DOF-BOC-BIR Joint Circular 001.201S, Section 3.tr

PRESCRIEING TI'E IMPLEMENTI}ICI GUIDSLINEC FOR THE COLLEOTION ANO DISSURSEMENT OF
FUEL MARKINE FEE$ PUR${,,ANTTO DOF-DB}I.COA PERI',ANEI.{T COMII/IITTEE JCIINT GIRSULAR
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Fuel MarkinE Fee for petroleum products *ubject to Fuel
Marking.

b. Duties and taxes for petroleum products subject to Fuel
Marking shall be comButed pursuant to exi*ting laws and
their implementing rules and regulatlons"

c" All District and Port Collectors shall ensure that the volume
allowance and Fuel Marking Fee are properly computed and
paid prior to Fuel Marking"

4.2 BlR. Pursuant to $ection 148 of the NIRC, as arnended, the BIR
shall collect the Fuel filarking Fees for locally refined or
manufactured petroleum product. For thie purpo$e, the following
guidelines shall be obserued:

a. For paymant of Fuel Marking Fee, the Refiner shall use the
Fuel Marking Fee Form {fmfF}. The forn shall capture the
VAT component as reference for the fuel companylowner in
recording the VAT upon payment of the Fuel Ma&ing Fee.

h. ln the instance that the balance of Fuel Marking Fee as
reflected in the FMFF is not enough to cover the volume of
fuel to be rnarked, additional deposit shall be made prior to
Fuel Marking.

e. A separate report shall be provided by the Excise LT Field
Operations Bivision (ELTFOD) speeifying the Total Deposit
and Actual Utilization to account for the balance of deposit
andlor payable either prior to scheduled nnarking, if available
or after the marking as a basis for rnonitoringltax
administration purposes.

d" To ensure sufficiency of balance of fuel marking fees, the
manufacturers/ Refiners shall make a forecast of its removal
of finished petroleurn products and provide sufficient deporit
corresponding to the arnount of fnrture rernoval$ for not less
than 3-5 calendar days.

4.3 The BOC and BIR shall cornmence collection of the Fuel Marking
Fees on all manufactured, refined or imported petroleum productx
withdrayyn and/or lodged beginning 4 $epternbsr 3020.

{.4 The Fuel Marking Fee shall be characterized as non-revenue
collection, recorded as trust receipt* and credited to the Fuel
Marking Trust Account to be maintained by the Bureau of
Treasury (BTr) pursuant to the OOF-OtsM-COA Joint Oircular No.
001"2018 dated October 2" 2S18.

PRESCRI&NE THE }IjIPLEMENTING GUIOELINES TOR THE COLLECTION AND OI$BURSEMEEff OT

FUEL ijlARKING FEES PURSUAT TO OOT{B['.COA PERI'A},IENT COMMITIEE JCIIIIT ORCUT"AR
001.2618
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SECTl0ltI S" Computation sf Fuel Marking Feee. ln consideratisn of the biofuel
requirements of Republic Act No. 9367, otherwise known as the "Biofuel Act of
2006," a volume percentage allowance shall be added to the Deelared Volume of the
petroleum product to be marked. For this purpose, the Fuel Marking Fee shall be
computed as follows:

5"'l For Gaeollne:
FMF= Declared Volume x 110% x Php 0.06884 inclusive)

5.2 For Diesal:
FMF= Deslared Volume x 102% x Php 0"06884 (VAT inclusive)

5.3 For Ksrosena:
FMF= Declared Volurne x Php 0"06884 {VA? inc}usive)

$ECTION 6. Payment to tha Fuel lSarking Providsr. The BOC shall be
responsible for payment of the amount due to the Fuel Marking Provider for Marking
$ervices rendered based on the contnact price in the arnount of six thor..lsand, eight
hundred eight-four hundred thousandths centsvos per liter {P0"06884 per liter} for the
second through the fifth year of the Fuel Marking Program.

The payment shall be sourced from the Trust Receipt created pureuant to Sestion
148-A of the NIRC, as amended, in relation to OOF-DBM-CCIA Permanent Cornmitbe
Joint Circular 001.201 8"

For this purpose, the following docurnents shall be submitted for disbursing the
amount due to the FMP for services rendered:

6"1. For processing of initial payment:

The following documentsl0 shall be duly indorsed by the
Procurement $ervice-DBM to the Bureau of Customs:

i. Copy of the Approved Contract;11
ii. Notice to Proceedl Notice of Award, if any;
iii. Transmittal of Documents to Commission on

Audit (COA) (with checklist) duly received by
COA;

iv. Ph|IGEPS Posting {complete) / Certificatisn
from PhilGEP$;

v" Copy of Contract or Terms of Reference
(TOR), if applicab,le;

vi. Certified True Copy of Performance $ecurity, if
any

1CI cf. Checklist of Docurnents to be submitted to Comptroller for Payrnent, Procurernent $eruice-
PhiI6EPS, DBM
" cf. COA Circular 2012{01

PRESCRIBING TI*E }MPLEMENTING GL'IOELINES TOR ThIE COLLECTION ANS OISBURSEME}IT OF
FUEL MARKING FEES PURSUA'IOT TO EOT-OBIIrcOA PERIiANENT 6O},MITTEE JOINT CIRCUI3N
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b. From the Fuel Marking Provider:
i. Approved detailed breakdown of the contraet

cost showing in sufficient detailthe derivations
of the direct and indirect cost, the cosUs and
datels of acquisition sf the equiprnent; and the
list, quantities and cssts of rnaterlals, spare
parts, and supplies furnished by the contractor;

6.2 For processing of every Billing:
a. From the Fuel Marking Provider:

i. Letter-request for payment;1?
ii. Billing $tatemenVMonthly Report on Fuel

Marking Services rendered with attached
Certificates of Marking;13

iii. Monthly report on Field Testing with attached
Random Field Test snd Confirmatory Test
Results, if applicable;1a

iv. F,lotice of Postponernent and Proceed, if sny;15
v. Letter of Extension of Delivery/ Waiver of

Penalty, if applicable;15

b" From the BOC Technlcal lnspection and Acceptance
Cornmittee {TIAC}:i. lnspeetisn Certification and Acceptance Report

(ICAR);17
ii" lnspection and Hvah.lation Report signed by

TIAC;18
iii" lnspection and Acceptance Report (lAR)

signed by the TIAC and Fuel Marking Program
Prolect lmplementaticn Office (FMP-P|O);''

iv" Endorsements from ttre TWGITIAC-BOC of the
detailed breakdown for payment

c. Fron'l the FMP-P|0:
i" Certification that the marking covered in the

submiiled billing statements were witnessed by
BOC;

u Commission on Audit {COA) Cirsular 2CI12-CI01: Prescribing the Revised Guldelines and
Documentary Requirenrents for Common Government Transactions
'' Terms of Reference: Establishment snd Operation of a Fuel Marking and Field Testing $ystem,
$ection Vlll
i{ rbid.
1$ cf, Checklist of Documents to be submitted to Comptroller for Faymant, Procurernenl Seruiee-
Philgeps, DBM
'' lbid.

'7 rbid.
18 

rbid.

" rbid.

pRES0nlHNG TllE IMPLEMET{TII'IG GUIDELTNES FOR THE 0OILECTION AN& O|SBUR$EMENT OF
FUEL irARKrN€ FEE$ pURSUANTTO OOr-OBM.COA PER&rANENTCOMMlrrEEJOlhfr 
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ii. Oelivery Receipt signed hy FMP-FIO;

d" lf the Billing is for Marking Services under the jurisdiction
of the BlR, the following shall likewise be submitted.

i. Journal Entry Voucher issued by the BIR taking
up Fuel $darking Fees collected which is due
fo,r transfer to the Fuel Ma*ing Trust Account;

li" Journal Entry Vouchers issued by the Bureeu
of Treasury (BTr) taking up the fund transfer
fronn the General Fund tBlR) to Fuel Marking
Tr"ust Fund {BOC};

iil. BIR Validation Report and lndorsernent for
payment of the billing statements ba*ed on the
actual fuel marking activity conducted within
the jurisdiction of BlR, The detaile of the billing
etatements shall be reflected in eaid validation
report;

iv. Delivery Reeeipt signed by BIR

6.3. Purchase Order (duly received by the Fuel Marking Provider);s0
6.4. Amendment to Orderl Variation Order, if any;''
6.5- Bureau of Treasury GTr) Certification;
6.6. Notice of Cash Allocation {NCA) r'elease frorn Depa*rnent of

Budget and Management;
6.7. Other documentary requirements, if deemed neces$ary

SECTION 7. $aperability Clause" - lf for any reason, any provisionls of tl'tis Order
is/are declared invalid, such parts thereof not affected shall remain in full force and
effect"

SECTION 8. Repealing Glause, - All orders, circulars, memsranda, and other
lssuances, or parts thereof, which are inconsistent with this Order, are hereby
repealed or rnodified acsordingly&

/

m cf. Checklist of Documenk to be submitted to Comptroller for Payment, Frscurernent Service-
PhiIGEP$, DBM
3'rbid.

PRESCRIBING THE IMPMMENNNC SI.,,AEL'NES FOR TI{E SOLLSCT$N ANCI O'SBURSSMENT CIF

FUEL MARKING FEES PURSUAIIT TO OOT.OEM{CIA PERMANENT COMMITTEE JOI$T CIRCUL.EN
001.2018

Paga 7 of0



SECTION 9. Effectivity. * This Order shall take effect imnnediately after its
publication in a newspaper of general circulatisn.

CARLO$ G.
of Finance
I :tit

CAESAR R. DULAY REY B.
Comrnissioner of lnternal r Commissioner of Customs

3rr.t6 Y - 036
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