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LOCAL BUDGET CIRCULAR 
	

No.: 
	

12] 

Date June 11, 2020 

To 	: 	Local Chief EXOCUtVeS, Members of the Local Sanggunn, Locs 
Budge: Officers, Local Treasurers, Local Planninq and Development 
Coordnators. Loca Accountants, and All Othecs Concerned 

Subject 	: STREAMLINING THE PROCESS OF ISSUANCE OF AUTHORITY 
TO PURCHASE MOTOR VEHICLES TO LOCAL GOVERNMENT 
UNITS CHARGEABLE AGAINST THE LOCAL GOVERNMENT 
SUPPORT FUND-OTHER FINANCIAL ASSISTANCE (LGSF-FA) 
TO LOCAL GOVERNMENT UNITS, THEREBY AMENDING LOCAL 
BUDGET CIRCULAR NO. 119, AS AMENDED, AND LOCAL 
BUDGET CIRCULAR NO. 122 

1.0 BACKGROUND 

The purcnase of motor ventces (MVs) chargeaole against the Local Government 
Support Fund-Other Financial Assistance (LGSF-FA) to Local Government Units 
(LGUs) is subject to the follov'.'ing existino issuances and gide!ines that prescribe 
the Authority to Purchase Motcr Vehicle (APMV) as one of the documentary 
requrements, to .vit: 

Local Budget Circular (LBC) No. 119, as amended by LBC No. i99-A, for the 
purchase of ambulances, mini-dump trucks, or multi-cabs and/or multi-
purpose vehicles, chargeable against the FY 2019 LGSF-FA to LGUs; 

LBC No. 122,  for the purchase of ambulances, trucks, mini-dump trucks, or 
multi-cabs chargeable against the FY 2020 LGSF-FA to LGUs; 

Item 11.1 of National Budget Circular (NBC) No. 446, as amended by NBC 
No. 466-A; 5  and 

Item 4.0 of DBM-Department of Finance Joint Circular No. 2016-1. 

LBC No. ItS dated July 15. 7019 )Guijet res on be Release and U..zatic', cl the Local Go;e-inrnent Su'ot Fun'-Ot:ier F na'cc 
Assctonce tnL:ca! Gocernme-t Un;ts 	toe FY 7019 Gsred Aopropnatcos Act, Reub5c AlNo. It 261)) 
Areimerts to Loca Budoet CIrcL. a' No. t :9 Dated LF,' 15, 2019, Entitled, "&.clL•hnes n-  toe Release and Utilization c1' tie 

Loca Gooemmen: Sucoort Fund - Otner Financal Assstance to Loca Gceer'ment Unts in the FY 70:9 Genea Aoproications Act, 
0 Act No. 1:260 

LBC Nc 122 ce:ed January 31 , 2020 (Goid: fee o° toe Recase etC Utiizet:- of the Local Gcenoent Sulntnro FL C-Othca 
F na -c a Aserta-ce to o:al Gr.en'ne-: Uni:5 .n toe FY 2020 Genera Ani'or:  one Act. Repoo c Act No. 

NBC No. 446 dated Nu-ember 2, 1995 Guidecres o' the A000SitiOr end Rente of Motor yen-des) 
0: Natione Budge: Ci'cj a' (NBC) Nc. 446 Dated November 24, 995. 0 tIe Suiec:, "Guidet nes o-  toe Acou:stion and 

Rental of .ltc  'vnctes 
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Subject to the [CU's compliance with LBC No. 119, as amended, or LBC No. 122. 
as the case may be, the LGSF-FA to LGUs is released by the DBNI through the 
ssuance of Special Allotment Release Order and Advice of Notice of Cash 
Allocation Issued to the Bureau of the Treasury, and the Notice of Cash 
AHocation (NCA) to tne Authorized Government Servicing Bank. 

Meanwhile, the issuance of the APMV is subject to the [CU's compliance vuth 
NBC No. 446, as amended. 

2.0 PURPOSE 

This Circular is being ssued to streamline tne mocess of issuance of APMV to 
LGUs, chargeable against the FYs 2019 and 2020 LGSF-FA to LGUs, thereby 
amencng LBC No. 119, as amended, and LBC No. 122. 

3.0 GUIDELINES 

3.1 	The documentary requirements ror  tne purchase of ambuances or mini- 
dump trucks, chargeable against the flf 2019 LGSF-FA to Lu-Us, specified 
in Annex B of LBC No. 119, as amended, and purchase of ambulances, 
trucks, mini-cump trucks or mulb-caos chargeable against the FY 2020 
LGSF-FA to LGUs, specified in Annex B cf LBC No. 122, are hereby 
amenced as follows: 

Project Menu 	 Documentary requirements 
Purchase of ambu:ancoa o 'Hni- 	a. Certification under oatn from the Local 
dump trucks (chargeabe acainst 	Chief Executive (LCE) attesting that: 
the FY 2019 LGSF-FA to LGUs' 

There is a SanggLnian Resolution 
endorsing the proposed project(s), 
and that the same is/are part of the 
duly approved Local Development 
Investment Program and Annual 
Investment Program of the LGU; 
and 

The said programs and/or protects 
shaH be implemented in accordance 
with the standards and existing 
policies of the Nationa: Government. 

(The template for the said Certification is 

attached as Annex A of this LBC) 

b. Project Profile/Proposal signed by the LCE, 
including  the following information: 

i. Vehicle type/specifications in 
accordance with existing guidelines; 

DOt-i DOF ic No. 20:6 1 da:oo Jaru'v . 20:6 (Gu]Ines 'bi :he 2 	P. -,ce uy (BTr) to 

ioco! Gc,.err:'e't Unts (LGUs) n FY 2015 	Threer) 
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Cost per unit, including number of 
u n ts; 

Activity/purpose 	for 	which 	the 
vehcie wiI be used; and 

Specific hospital/office/unit in the 
LGU or other government entity to 
where the vehicle wiN be 
assigned/deployed. 

(The temp/ace for rhe sad pro)ect 
pro f7e/proposa/ is attached as Annex B of this 

L BC.) 

c. Inventory of NIVs prepared by the General 
Services Officer/Property Custodian and 
Chief Accountam approved oy the LCE. 

(The template fr che sa'd icventory •' 
attached as Annex C of this LEO.) 

Purchase of amb lances, trucks, 	a. Certification under oath from the LCE 
mini-dump trucks, or multi-cabs 	attesting that: 
(chargeabe acainst the FY 2020 
LGSF-FA to LGUs) 	 i. Tnere is a Sanggunian Resolution 

endorsing the proposed project(s), 
and that the same isiare part of the 
duly approved Local Development 
Investment Program and Annual 
Investment Program of the LGU; 
and 

ii. The said programs and/or projects 
shall be implemented in accordance 
with the standards and existing 
policies of the National Government. 

(The template for the said Certification is 

attached as Annex A of this LEO) 

b. Project Profile/Proposal signed by the LCE, 
including the following information: 

Vehicle type/specifications in 
accordance with existing guidelines; 

Cost per unit, including number of 
units; 
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H. Activity/Ourpose 	for 	vhich 	the 
vehicle wiU be used; and 

iv. Specific hospital/office/unit in the 
LOU or other :cvernment entity to 
where 	the 	vehicle 	\il: 	be 
assigneddeployed. 

(The te-npor 	or onC sao a ojecr 
pro flt/pr000sa/ is attached as Annex B of this 
LBC) 

c. Inventory of MVs preparec by tne General 
Services Officer;Property Custodian and 
Chief Accountant approved by the LCE. 

(The terap/are t the said /ne/7to: Uc 

attached as Annex C of rh,s LBG.) 

	

3.2 	Not'thstanding me provisions of NBC No. 446, as amendec, the DBM- 
Central Office, through the Office of the Secretary-Tecnnical Review Unit, 
shall issue a ConfThrnation Letter to the LGUs, informing them of the 
ssuance of the NCA for the purchase of MVs, chargeable against the 
LGSF-FA to LGUs. I o support the speecy and timely vehicle procurement 
for government operations, the Confirmation Letter issued by the DBM to 
the LGUs shall sen'e as the LOU's APMV. The purchase of MVs shaN 'be 
subject to the LOU's compliance with [BC No. 119, as amended, 0' LBC 

No. 122, as tne case may be, and this [BC. 

	

3.3 	Funds released to the LGUs for the purchase of MVs, chargeable against 
the LGSF-FA to LGUs, shall be used strictly for the purchase of MVs with 
the same specifications, costs, deployment, and purpose specified in the 
Confirmation Letter issued by the DBM to the LGU. 

Any change in the specifications of the MVs as indicated in the 
Confirmation Letter shall require approval of the DBM. 

	

3.4 	The APMV in the form of Confirmation Letter issued by the DBNI is limited 
to those MVs enumerated under Section 5(a)(1) of Administrative Order 
(AO) No. 14,' and specified in the pertinent guidelines on the release and 
utilization of the FYs 2019 and 2020 LGSF-FA to LGUs. 

However, the issuance of APMVs for the purchase of MVs under the 
FYs 2019 and 2020 project menu that falls within the authority of the 
Department of the Interior and Local Government (DILG), shall be 
retained with the DILG, consistent with AO No. 14. 

AO No. 	da•:: De 	er 	, ?01 	conso,o:ri aj Rtin, 	Rules oo the A:qU'S:: o Go'ernr€t r1oo Voh'oes, 

'stem cf Po, , 'r Thereo 	Oth 

?aae 



3.5 	LGU requests for func releases for the purchase of multi-cabs anc/c- 
multi-purpose vehicles chargeable against the FY 2019 LGSF-FA shall stii, 

DC subject to compliance with DBM-DILG Joint Memorandum Circular 

No. 2019-2. 

	

4.0 	ITEMS FOR RESOLUTION 

InterDretation of the prcvisions of this Circular, includino relevant items not 

covered herein, shall be referred to the DBM for resolution. 

5.0 SEPARABILITY 

If any provision of tnis CirCu- is declared invalid or unconstitutional, the other 

Drovisons not affected :erebv sna reman vaHd and subsistnc. 

	

6.0 	REPEALING CLAUSE 

6.1 	Al  pro.'isios of exist ng quidelnes that are not consistent with tnis 

Circular are hereby revised, modified, and/or repealed accordingly. 

6.2 	All other provisions cf LBC No. 119, as amended, and LBC No, 122 shall 
emain ri fH force and effect. 

7.0 EFFECTIVITY 

This C rcular shall take effect after fifteen (15) days from its publication in the 
Official Gazerite or in a newspaper of genera cic.;ation. 

(Sgd.) WENDEL E. AVISADO 
Secretary 

DBM DLG !.ic '... 2O-2 	Dct 	S. 209 	 . 	 : n 	,D:s 	v ••- • t S 

Fic-Oner Fr,n:E, A 	 Go.•'err en Uis LYer the Fc' 20: c,e',er A:: :,, 	Art. R,u: 1  A.:  
' 	cft"s- 0 	Ce. -, 	 P 	'-' I 	Au P rr 25e a -ic, I 
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Annex A 

REPUBLIC OF THE PHILIPPINES 
	

) 
CITY OF 
	

S.S. 

x------------------------------------------------------ x 

SWORN STATEMENT 

L t -e ncerscrec, attest to 	eacity o roe ooeng: 

There is a Sagguran Resolution endorsing the followog procrams) enc.or 

Orolect(s) for whch the lunos are -ecuesred, and that tee same 's, ae part o 

the du apooved Locci Deveiopment Investment Pogram arc Anal 

Investment Program o the Local Government of 

1. 

3. 
(The number of proaram5/pro7ect5 may vary de erid'nq on the 
recLiest of roe LGU) 

ii. 	The sa;c programs and/or projects shai be implemented in accordance vitn 
roe standards arc exiscng ooHcies of the National Goarnment. 

:N VciTNESS WHEREOF, I have herecntc set my nand this 	- ca of jyear7at 
ace of e>ecut/on]. 

[Insert WME OF LOCAL CHIEF EFcUTIVEj 
,.7nse.c Signatory Legal Capacity] 

Affiant 

SUBSCRIBED AND SWORN to before me th;s 	dcv of frnonthjl,vear!a.t [p/ace of 
e(ecurion/, Phi ilppines. 

Afflant is personaly known to me and was identified by me trough competent evidence 

of identity as deflned in the 2004 Rules on Notarial Practice (AM. No. 02-8-13-SC). 

Witness roy hand and seal this 	day of fmonth] f,vearj. 

NAME OF NOTARY PUBLIC 
Serial No. of Cornnrssion 

Notary Public for 	until  

Roll of Alorneys No.  

TR No. [date /ssued [p/ace issued] 
TB P No. 	/date /ssuedJ, [o/ace issued] 

Doc. No. 

Pace No. 

Book No. - 
Series of 
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Annex B 

PROJECT PROFILE FOR MOTOR VEHICLES 

Vehicle Type (choose one): [ 	Ambuance 	vehicle to be converted to ambulance 
Truck 
r1ini-dump truck 

] Multicabs 

Number of units: Cost per unit:  

Depioymen::  

Activity/Purpose for which the vehicle will be used: 

Speciflcations: 

Engine displacement:  

Fuel ty:e (choose one): Gasoline 
Diesel 
Others:  

Other vehicle specifications: 

Accessories and Equipment: 

Name and Signature of Local Chief Executive 

Recipient aovernrnent hospital/office/unit in the LGU 
2  Must be quoted directly from BC No. 2019-2 or Annex B of BC No. 2017-1, whichever s applicable 

age I or 1 



ANNEX C 
INVENTORY OF MOTOR VEHICLES 

for I lie Quarter Ended 

Local Government Unit: 
Location (Farangay, City/Municipality, Province, Reqion): 

Specifications 	 Acquisil on 

No 
Vehicle Use 	c.f 	

Enirn 	l nd 	
Year 	(1ot 

Cy I . 
	1)1S p1 a curer it 	Ty p 

Assigned to: 
(Organizational 	Qty 
Unit & Official) 

Description 
(Y&cii of FVlfr., 
Nianufactu res 

Name/Model, Et(-.) 

Running 
Rerirar ks 

(.onirlition 

Prepared by: 
	

Approved by: 

GENERAL SERVICES OFEICER/ 
	

LOCAL Clii IF [XECtJTIVE 
PROPERTY CUSTODIAN 

CHIEF ACCOUNTANT 


