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CIRCULAR LETTER
10 - ALL ENTITIES REGULATED AND SUPERVISED BY THE
INSURANCE COMMISSION AND ALL OTHER CONCERNED
STAKEHOLDERS
SUBJECT INSURANCE COMMISSION’S COMPLIANCE WITH

NATIONAL BUDGET CIRCULAR (NBC) NO. 580 DATED 22
APRIL 2020 ISSUED BY THE DEPARTMENT OF BUDGET

AND MANAGEMENT (“DBM”)

WHEREAS, on 22 April 2020, the Department of Budget and Management
("DBM™) issued National Budget Circular ("NBC”) No. 580;

WHEREAS, said NBC No. 580 was issued to implement Section 4 (v) of
Republic Act No. 11469, otherwise known as the “Bayanihan to Heal as One Act,” by
which agencies of the bExecutive Department, including the Insurance Commission,
were directed to discontinue certain appropriated programs, projects, or aclivities
("PIAIPs") in the FYs 2019 and 2020 General Appropriations Acts (“GAAS"),
including unreleased appropriations and unobligated released allotments;

WHEREAS, the funds that will be raised by the discontinuance of said P/A/Ps
pursuant to said NBC No. 580 will be used by the National Government to “x x x fund
the operations and response measures related to the COVID-19 emergency
situation”;

WHEREAS, in the interest of transparency of its public service, this
Commission finds the need o disclose information as regards its compliance with
NBC No. 580 issued by the DBM,;

NOW, THEREFORE, in accordance with the powers granted to the
undersigned pursuant to the Republic Act No. 10607, otherwise known as the
Amended Insurance Code of the Philippines, Republic Act No. 9829, otherwise
known as the Pre-Need Code of the Philippines, and Executive Order No. 192,
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Series of 2015, all entiies regulated by this Commission and other concerned
stakeholders are hereby informed of the following matters, to wit:

1.

In accordance with the instructions of the DBM under NBC No. 580, this
Commission identified and proposed to the DBM various P/A/Ps for
discontinuance amounting to Twelve Million Four Hundred Eighty-Three
Thousand One Hundred Two Pesos and 20/100 (PHP 12,483,102.20), or

10.16% of its allotment for Maintenance and Other Operating Expenses

("MOOE") and Capital Outlay ("CO") for FY 2020; and

Said regulated entities and stakeholders may refer to the enclosed
Certification of P/A/Ps for Proposed Discontinuance per DBM National Budget
Circular No. 580 attached to this Circular Letter and made an integral part
hereof as Annex “A” for information on the particular P/A/Ps for proposed
discontinuance and the amount of proposed estimated savings per P/IA/P.

For the information of this Commission’s regulated entities and other

" concerned stakeholders.

This Circular Letter shall take effect immediately.

DE B. FUNA
Instwance Commissioner
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