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ALL IHSURAT{CE AHD PROFESSIONAL REII+ISURAHCE
COMPANIES DOIHG tsUSIHESS IN THE PHILIPPINES

SUBJECT REGULATORY RELIEF ON }TETTII'ORTH REQUIREfiilET.ITS
A!{D GUIOELINES ON THE IMPLEMENTATION OF
AttEHtlED R|$KAASED CAPTTAL {RBCz} FRAilEWSRK
FOR GALEHtrAR YE.AR 2O2A

WHEREAS, lnsuranm Commission (lC) Circular Letter (CL) Nos. 201668
and 2016$9 both dated 28 December 2016, provide for rules and regulations of the
Amended Risk-Eased Capital (RBC2) frarnewsrk such as the RBC2 Ratio and Risk-
Based Capital requirement, Regulatory lntervention and submission of quarterly and
annual RBC2 reports;

WHEREAS, on 12 March 202A, President Rodrigo R. Duterte placed the
entire Luzon under Enhanced Community Quarantine (ECQ) effestive 17 March
2O2O and expiring on 12:00 AM of 13 April 2020 to stop the spread of the COVID-19
infections;

WHEREAS, in a Memorandum dated 07 April 2020 frorn Executive Secretary
$alvador C. Medialdea, the ECQ over the entire Luzon was extended until 11:59
P.M. uf 30 April 202CI;

Y$|EREAS, President Rodrigo R" Duterte issued Executive Order (80) No.

112, dated 30 April 2020, extending the ECQ from 12:01 A.M. of 01 May 2020 to
11:59 P"M. of 15 May 2A2Q in the National Capital Region;

WHEREAS, lG CL No. 302047 dated 28 April 2020 waived the requirement
to submit the RBC2 report for the First (1s) Quarter ending 31 March 2AZA, amsng
others.
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WHEREAS, the insurance industry requests for temporary relief on the
implementation of the networth requirements and Risk-Based Capital requirements
for calendar year 2OZA in order for insurance companies to better utilize their capiHl
as they continue to work on their recovsry vis-ii-vis the Philippine econorny.

WHEREAS, this Commission rercgnizes that with the COVID-19 crisis still
unfolding, therc will definitely be an impact on poliryholders, counteparties, and
vendors: and insurance companies may be affected in a variety of ways, such as
exposure to declining revenues, unprecedented volatility in the stock rnarket, interent
rate changes, increased claims, credit risks, supply chain and service disruptions,
and the overall decrease in the value of assets and investments" These events could
depress the solvency position of insurance cornpanies.

IIUHEREAS, this Commission value the importance of insurance companies to
stay in business as they provide as prirnary source of financial prntection to the
society and economy;

NOW, THEREFORE, in view of the foregoing and to start-up and provide
relief to the insurance industry and in accordance with lnsurance Commissioner's
polffer under Section 437 CIf the Amended lnsurance frode, the following guldelines
are hercby promulgated:

1. All insurance companies already mmpliant with the networth reguirements
as of 31 December 2019 under Section 194 of the Amended lnsurance
Code before the declaration of ECQ and adversely affected by the crisis
are;

a. Relieve from the quarterly oompliance of the networth requirements of
Php900,000,000.00; and

b. Required to cornply with GL 2016-68 {Arnended Risk-based Capital
Frarnework Framewnrk) and revised regulatory intervention (RBC ratio)
as follows:
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2. All insurance companies which ane not compllanf with the networth
requirements as provided in Section 194 of the Amended lnsurance Gode
before the declaration of the EGQ are reguired to make futfil their
respective cornmitments to the lC to put up additional funds to mver the
netrarorth deficiency before availing the relief as discussed in (1) above.

3. Submission of 2020 RBC2 reports for the following periods shall be
reguiled.

Period Covered Suhmission Date
As of 30 June 2020 3lstofAugust 2OZA

As of 30 September 2020 30h of November 202O

As uf 31 December 20201 of 2021

This c*rcular shall take effect immediately.
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